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industry and trade responded to the new supplies of gold from California and Australia. The normal effects of an inflation of the money-supply of the world due to natural causes, and not to any purposed action of Government in tampering with the standard of deferred payments, has been studied by some of the soundest and wisest of economists; and the general weight of their testimony bears strongly on the side of the advantages derived from such a cause. A natural metallic inflation carries with it no sting of injustice and draws no retribution after it, for it is due either to the discovery of new resources in nature or to improvements in human arts. Being, thus, free from the curse which attends an increase of paper money designed to scale down debts and alter the standard of value, such an inflation can be looked at without prejudice. The subject is one susceptible of great exaggeration. It is also one which may be treated in a small and grudging way, with results as distinctly false to life as any that could be due to extravagance of view and of statement. The truth doubtless lies between the extreme claims of some who have attributed more than a magical and even miraculous virtue to the natural increase of the money-supply and the mean and parsimonious admissions of certain economists of the a priori order. But I believe that the truth lies much nearer the former than the latter line. The